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Mr. Chairman: 


Ask the average Canadian what the towns of Timmins and 
Kirkland Lake are famous for and the answer would be gold, and 


hockey players as good as gold. 


You probably know all the names a bit better than I do, 
but among those who stand out are Dick Duff and Tim Horton of the 


many from this area who have graced the National Hockey League. 


Hockey players have a vigour and a determination that 
is important in many other respects, and politics is one of them. 
In Parliament in the 60s I hadthe pleasure of working alongside 
Red Kelly, who made many friends in the House of Commons for 


the drive and effectiveness which he displayed. 


This is the kind of performance that resource-based 
communities should get from their representatives at Ottawa. 
They need effective and informed spokesmen in Parliament who 
can make significant contributions to the direction of current 
debate about the problems of mining communities and the need for 


a national mineral policy. 


Timmins gets it from Jean Roy, whose work in connection 
with the last extension of the Emergency Gold Mining Assistance 


Act, EGMA, is well known in this area. 


As the new Minister of Energy, Mines and Resources, I 
want you to realize that his continued advice and support will 
be invaluable to me as the Government of Canada works for the 
continuing stability of resource communities such as Timmins, 
Kirkland Lake and New Liskeard. 


Hopefully, our team will get even stronger with the 


addition of Dick Duff «in the near future. 
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It would be comforting, but unrealistic, to suggest 
that the problems of our gold mining communities will vanish 
Overnight because the official gold price has been raised to 
$38. from $35, while the free market price has reached a new 
plateau at $60. We all recognize, I am sure, the destabilizing 
influences which international markets can have on our resource 
communities and the need to devise continued policies and programs 


which will broaden the economic base of Canada's mining communities. 


On August 11, 1970, my predecessor, The Honourable 
J.J. Greene, announced that the Government of Canada had decided 
to extend the application of EGMA for a further period of two 
and a half years to June 30, 1973, with no change in the method 
of computing the amount of assistance payable under the Act. 
The Minister also announced that the Government of Canada was 
prepared to consider a second extension for an additional two 
aiemeawicalieycars to December 31, 1975, if suitable ‘adjustment 
programs for the gold mining communities involved could be 
developed in co-operation with the provincial governments, the 


communities, the companies and the unions concerned. 


In pursuance of this goal, the Minister met in Ottawa 
with representatives of the mining industry, the provincial 
governments of Ontario and Quebec andthe Department of Energy, 
Mines and Resources on May 20th and 21st, 1971, to identify and 
recommend scientific and technical programs that might lead to 
an acceleration of the rate of discovery and development to broaden 
the economic base of the regions. As a result of this Ottawa 
workshop, the Minister of Energy, Mines and Resources announced 
pieoune 30, 8.970, that a special “scientific*and technical effort 
would be mounted in those areas by his Department. The Governments 
of Ontario and Quebec also announced measures to stimulate 


exploration in the areas concerned. 
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While the increased price of gold affords new signs 
of hope for some 14 communities still largely dependent on this 
industry in Canada, labour unions, the municipalities concerned, 
mining companies operating in these communities and provincial 
governments must continue in the very real initiative shown so 


far to expand economic activity in these areas. 


The Government of Canada, through my Department and an 
interdepartmental committee, working with the representatives of 
the mineral industry and also officials from the Quebec and Ontario 
Governments, arrived at a set of priorities for exploration and 
prospecting programs. The province of Ontario opted for the 
provision of special subsidies for exploration and prospecting. 

The province of Quebec decided to launch a large geoscience program, 
including geochemistry and geophysics funded jointly with the 


federal Department of Regional and Economic Expansion. 


GOLD MINING AND E.G.M.A. 


Over the years, of course, the Government of Canada has 
displayed sustained interest in the support of Canada's gold 
mining communities through the operation of the Emergency Gold 


Mining Assistance Act. 


The Mining Association of Canada, in a submission to my 
colleague, The Honourable John Turner, Minister of Finance, and 


myself, last month said: 


"Undoubtedly, the provisions of this Act and the 
excellent manner in which they have been administered 
since 1948 have constituted the one solid and sustained 
Saving, factor for the industry and the dependent gold 


mining communities. 


On behalf of the gold producing sector of the industry, 
The Mining Association of Canada welcomes this oppor- 
EuiEey On expressing to the ‘federal. government, and 
particularly to the Department of Energy, Mines and 
Resources, itS warm appreciation for the extremely 
valuable support rendered through EGMA over a long 


period of years." 


WS. 


Digitized by the Internet Archive 
in 2022 with funding from 
University of Alberta Libraries 


https://archive.org/details/notesforaddressa00macd 


The Mining Association went on to suggest: 


"While it is reasonable to assume that gold will play 
an increasingly important role in the monetary and 
industrial fields, one cannot presume that existing 
international conditions will always remain as buoyant 
as they presently are. Some continued assurance 
against the possibility of the serious decrease in 


price would, therefore, be highly desirable. 


For the preceding reasons, we strongly urge that the 
Government of Canada give early and favourable 
consideration to extending the application of the 


Emergency Gold Mining Assistance Act to December 31, 1975." 


The gold mining industry has played an important role 
in the economic development of Canada, and the opening up of 


Many parts of the country. 


It has had its great days, and those which were not 


songrédat.. 


One of the difficult periods produced EGMA in 1948, 
which was intended as a temporary measure. However, rising costs 


produced many extensions. 


In the Timmins area it has produced assistance payments 
to date of some $105 million. This money has meant that despite 
a drop in the gold-industry work force - from 6,500 in this 
district in 1951 to about 2,200 today - there has not been 


excessive hardships in the communities concerned. 


The government also has acted in many other ways to help 
the mining industry. And here I would like to point out that, 
contrary to what some other critics have maintained, the extractive 


industries in this country do contribute to a lot of jobs. 
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A conservative estimate, and here I use the small 


Cc 


" 
’ 


is that mining, processing and the spin-off jobs resulting 
from these activities result in employment for more than one 


million Canadians - which is a significant part of our work force. 


In the recently revised Income Tax Act, there was 


encouragement to the industry through tax incentives. 


One seldom mentioned fact is that the federal rate of 
corporate income tax on mining companiés will decrease substantially 
in future years. For one thing, the general corporate income tax 
rate under the new Act will decline one tax point per year until 


it is reduced to 46 percent in 1976. 


For another, following the end of the transitional 
period in 1976, 15 points of tax will be abated to the provinces 
in addition to the present 10 point abatement. This will mean 
that after 1976 the federal corporate income tax on mining 
companies will fall to 21 percent, with the provinces deciding 


on their own level of taxes. 


These federal tax moves recognize the risk element in 
mining ventures, international competition for capital, the 
incentives made by other countries to their industries and world 
market conditions and at the same time ensure that profitable 


operations pay a fair tax share. 


In the latest budget brought down in May, the government 
also took action which will be of great significance to some 


parts of the mining industry in Canada. 


I mention it here to lay stress again to the fact that 
the Government of Canada fully realizes the great importance of 
Beaming wndustry to this: country, and is seeking to foster it 


by many ways. 
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The tax concessions to “manufacturing and processing" 
which were announced in the speech will lead to increased demand 


and the expansion of new plants in Canada. 


This will lead to creation of more jobs, a broadening 
of the economic base, and an even greater contribution by the 


extractive industry to the economic wellbeing of the cOUnErY. 


I would think that everyone who lives in the gold mining 
communities is well aware of the recent dramatic increase in the 
free market price for gold. Whereas the official price is set 
at U.S. $38 per ounce the free market has risen to well over 
$60 an ounce. The reasons for this sharp rise are varied, some 
of them subject to much argument, and some of them related to 
the complex affairs of international monetary matters. What the 
future price will be is also the subject of many opinions. The 
government realizes however, that just as the price of gold has 
increased sharply, so it could decline. The stability of the 
mines in the gold mining areas, and the stability of the communities 
that depend upon these gold mines, and the stability of the jobs 
of the people who live in these communities is not helped by large 


Pivetuations in the price of gold. 


Such rapid changes make impossible the task of those 
responsible for planning mining activities and the necessary 
Capital investment for development and machinery in the years 
anead. In order that such plans can be made with assurance, and 
despite the current high price of gold, the government intends 
to maintain the Emergency Gold Mining Assistance Act in the future 
for those mines that are currently in production. Thus the mining 
communities will know that even if the price of gold should fall, 
the past provisions of the Emergency Gold Mining Assistance Act 
will be there to assist in the continued stability of the mines 
and to assist in the reasonable prolongation of their lives and 


provide a sound basis for our northern mining communities. 


(Lane 
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EXTENSION OF E.G.M.A. FOR FURTHER THREE YEARS 


I take pleasure in announcing at this time that the 
Government of Canada will extend the Emergency Gold Mining 
Assistance Act for three years from June 30, 1973 to June Bis 
Bee WAL as 


In doing so, however, I would urge both the provinces 
and industry to continue their current efforts to. bring 
alternative means of support of gold mining communities so that 
their economic base will broaden where possible to achieve greater 
Stability in the future. Certainly, those efforts have been 
acceptable to date but we have no cause to relax our activities 


THeehnes direction. 


Extension of the Act will provide the mines with a base 
price of about $48.27 an ounce for gold and might delay closure 
of some mines caught in what could be a short-term decline in the 
free market price of the metal. Mindful of the dislocations 
which these closures can inflict on those working in the gold 
mining industry, the Government of Canada and my department expect 
the extension of this Act to encourage broader participation in 
the process of. adjustment which must come about if we are to 


provide for the long term stability of our gold mining communities. 


I would agree with the Mining Association of Canada 
that a "floor price" will enable the gold mining companies to 


"Pace the future with a great degree of confidence". 


I would certainly hope that it will enable the industry 
to carry out necessary capital expenditures and to undertake long 


range planning and development. 


Certainly, those of you who work and live in gold 
mining communities can look to the future with the assurance that 
the federal government will continue to work for and support the 


stable development of your industry and your future. 


Biel 
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IN CONCLUSION 


In conclusion, I think it might be appropriate to 
comment on this action in the context of our development of 


national mineral policies in general. 
' 
+. 
A mineral policy might be simply defined as the expression 


of rules under which the industry operates and of the relationships 


that exist between industry and provincial and federal governments. 


deZPS Bek 


ait is a guide in fostering and developing a healthy mineral economy. 


| Such a policy implies a broad range of governmental 
activity for mineral development, whether you think of scientific 


PR hasacd pnate Sie PR oa? 


research and surveys in geology, geography or topography, 


2 


engineering research in production, processing and use of mineral 


Lo 


Sah, 


products; economic studies on regional, national and international 


developments; tax and fiscal policies as- well as direct subsidies 


‘asuch as EGMA; stockpiles; assistance for roads, railways, airfields, 


> Tes 








ocks and power facilities; manpower policies; marketing and an 


gactive role in international agreements. 


National policies must meet the concern of Canadians 
ver foreign control of our economy and the sources of capital, 
further processing, the environment, social impact, specific 
Ycommodity problems and the general question of what net benefits 


ccrue to the nation from minerals. 


National policies can never be effective without the 
articipation of all the resource managers in the public and 
rivate sector, however, and it is to these levels that I would 
faddress an appeal for close co-operation in the months and years 
“ahead when it will be critical to get the optimum development of 
Jour national wealth consistent with a broad range of objectives 


‘hich in total will determine the quality of life available to 


5 





very Canadian. 
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